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The paper presents the instruments of European Union used in Poland for supporting the
investments in farms and implementation of innovations in the production sphere. One of the
instruments is Sectoral Operational Programme, which in the action entitled ,Investments in
farms” includes projects improving competitiveness of farms by the improvement of production
quality, reduction of costs, improvement of animal welfare and projects implementing standards
in the scope of veterinary, sanitary and environmental standards.

Introduction. Poland is a country in which agriculture pays a significant
role in economy. Because of a large number of farms, which are relatively small in
the area of arable lands, it is necessary to support changes, which improve their
competitiveness in comparison to the whole European Union. One of the directions
is the implementation of innovations in the production sphere. Because of the lack
or farms financial funds, it is necessary to acquire the funds from EU sources,
which became possible after the 1st May 2004, when Poland became a full
member of the European Union. These funds were made available within the aid
programmes functioning in years 2004 — 2006 and programmes planned for years
2007-2013. Therefore, the Agency for Restructuring and Modernisation of
Agriculture (ARMA) has been established, which is an implementing and paying
authority for individual aid actions. The actions it performs are mainly focused on
farmers and countryside residents.

European Union aid programmes allow farmers to modernize their farms,
improve working conditions and quality of produced food, as well as they allow
for purchase of new machines and devices, which makes the farm technically
better equipped. It is a big chance for farmers to develop their farm and it is also a
huge chance for poorly developed regions.

Characteristic of European Union instruments supporting the functioning of
farms.

Since 2004 in Poland a Single Area Payment Scheme (SAPS) has
functioned. Thanks to it, it is possible to bring financial aid proportionally to the
area of harvest, regardless of agricultural activity being performed. It also allows
for an even distribution of funds, depending on the scale and type of production in
the farm. Such system is used in all Member States, which supports agriculture by
single area payments and according to plans it will be used till 2013 [internetl].

Direct payments comprise of two main ones, that is:

1) Single Area Payment, which is fully financed from the EU budget and is
granted according to the area of land kept in good agriculture.

2) Supplementary payment, which is financed from national and common
market and used in a form of payment according to the area of specified harvest
plant.
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Other payments in 2008 included: sugar payment, energy crops payment,
transitional soft fruit payment, separate vegetable and fruit payment. [ARMA
2008, Drozdziela 2007, Internetl ].

According to the EU requirements placed on Member States, a three-year
Plan of Rural Development Programme 2004-2006, which contained actions
supporting development sustainability of Polish agriculture and rural areas has
been established. Two strategic aims were chosen in it, in order to improve the
competitiveness of agricultural and food economy and sustainable development of
rural areas. Priority of RDP 2004-2006 were social, economic and environmental
(ecological) aspects [Drozdziela 2007].

RDP 2004-2006 included 9 actions, from which the following ones concern
aid in production sphere:

1) Action 3 Supporting of agricultural activity on the unfavourable
condition areas.

2) Action 4 Supporting of agricultural and environmental actions and
improvement of animal welfare.

3) Action 6 Adaptation of farms to the European Union standards.

4) Action 7 Groups of producers.

Realization of actions started with the RDP 2007-2013 was suppose to
increase the pace of farms development in Poland. Radical steps were made in
order to resign from actions, which did not bring planned results on the
development of Polish agriculture. The most important new actions influencing a
dynamic development of Polish agriculture, started in 2008-209 were:
Modernization of farms and Aid in starting agricultural activity for new farmers.
One of the most important supporting instruments in the scope of rural areas
development is the Sectoral Operational Programme ,Restructuring and
modernization of food sector and development of rural areas”. The programme is
meant for farmers, people performing agricultural activity and entrepreneurs
performing activity in processing of selected agricultural goods. Within the
Sectoral Operational Programme, the following actions are being performed:

1) Investments in farms.

2) Aid in starting agricultural activity for young farmers.

3) Diversification of agricultural activity in order to provide diversity of
actions or alternative income sources.

4) Development and improvement of technical infrastructure connected with
agriculture.

The budget of programme for years 2004-2006 was 1.784 billion euro, from
which 1.193 billion euro from EU funds and 0.591 billion euro from national
public funds. Within the actions implemented by ARMA, interested subjects have
made 62 360 applications for a subsidy of 7 944.8 billion PLN, which is 142.2% of
total funds limit. In vast majority, the applications were concerning the following
actions: ,,Investments in farms” and ,,Aid in starting agricultural activity for young
farmers”. For these actions, 48 071 applications were made on the 4 billion PLN.
Till 30th June 2006, the Agency have signed 37 975 agreements for 4.49 billion
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PLN, which constitutes 80% of financial limit. In that time, the Agency have made
23 218 payments in total of 1.59 billion PLN (23.8% of financial limit).

Action of Sectoral Operational Programme ,Investments in farms” as
instruments supporting innovation in production sphere.

The Sectoral Operational Programme in action entitled ,,Investments in
farms” include projects causing improvement of farms competitiveness, by
improving the quality of production, decrease of costs, improvement of animal
welfare or intended for implementation in veterinary, sanitary and environmental
conditions. Aid is given in a form of eligible (investment) costs reimbursement
incurred on, among others [Biuletyn...]:

1) Construction, alteration or modernization of outbuildings.

2) Purchase or installation of machines and devices for agricultural
production.

3) Purchase of agricultural lands and buildings for agricultural production.

4) Purchase of farm animals.

5) Investments for environment protection, improvement of animal welfare
and improvement of hygiene standards of agricultural production.

The beneficiaries can be natural persons, performing agricultural activity or
production in special departments of agricultural activity and legal persons, which
statute aim is performing agricultural activity or in special departments of
agricultural activity and which perform such activity.

The beneficiary can receive in total not more than 300 000 PLN and the
level of aid are:

1) Upto 50% (for young farmers 55%) of investment costs.

2) Up to 60% (for young farmers 65%) of investment in case, when the farm
is located on unfavourable condition areas.

The institution which is implementing these actions is the Agency for
Restructuring and Modernisation of Agriculture (ARMA). In order to receive aid,
one should first plan the investment in details, acquire all necessary permissions
and attachments to the undertaking plan, fill the application form and file the
application in the local branch of ARMA. If the application meets all necessary
requirements, has all permissions, the Agency allows for the realization of the
investment and monitored its course. After the completion of investment, the
documentation of incurred costs is required, as well as presentation of information
on performed works, and then filing an application for incurred cost
reimbursement, to which all the invoices had to be attached. On this basis, the cost
reimbursement takes place.

Use of funds from Sectoral Operational Programme ,,Investments in farms”.
Application filing within the Action 1.1 (,,Investments in farms”) of the Sectoral
Operational Programme was started on 16th August 2004 and finished on 31st
March 2006 (in lubelskie and todzkie voivodeships). The largest number of
applications were filed in mazowieckie voivodeship (the number of applications
was 4 770 for 456.4 million PLN) and the smallest number of applications (343)
were filled in lubuskie voivodeship (54.6 million PLN) [Korowicka 2008].
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The stages of application filing were finished in the first half of 2007, when
the agreements with the beneficiaries were signed. The total amount of granted
subsidy was 2 283.2 million PLN for 22 218 applications. The largest amounts
from subsidies were given to wielkopolskie and mazowieckie voivodeships and the
smallest amount on lubuskie voivodeship. The farms, which mainly work in dairy
cattle breeding and cereal harvest, have realized nearly 44.8% of signed
agreements [Korowicka 2008].
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Fig. 1. Structure of costs in Action 1.1 (in %)
Source: AMRA data
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The majority of farms have met the criteria required for receiving of EU aid.
Most of these criteria had to be met at the time of application filing for project
funding, among others, having certain professional qualifications. The standard
gross margin criterion of farms was estimated at a level of 4 ESU (European Size
Unit — a standard gross margin of a farm; 1 ESU = 1200 EUR). Nearly 95% of
farms have met this requirement. A large group of beneficiaries of Action 1.1.,
over 900 persons, were the owners of farms with standard gross margin of more
than 100 ESU.

The largest average level subsidy per one investment project was in lubuskie
and warminsko-mazurskie voivodeships at 158 500 PLN, the smallest one in
swietokrzyskie voivodeship at 66 600 PLN [Korowicka 2008].

The largest number of applications within the Action 1.1. concerned the cost
reimbursement for purchase of movable machines, with over 82% of total share.
The rest of the application concerned purchase of buildings, the smallest amount of
applications concerned perennial plantation establishment.

Summary. Aid programmes for investments in farms allow implementing
innovations in the production sphere; therefore, as noted, they were popular among
farmers. However, the quality of signed agreements was very low and e.g. from the
Sectoral Operational Programme in mazowieckie voivodeship, only 21.7% of total
applications were realized. This was caused by bureaucratic requirements, lack of
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necessary qualifications of the beneficiaries (too low education) as well as lack of
adaptation of farm to the European Union standards.

The group of applicants within the Action 1.1. of Sectoral Operational
Programme was observed to have the largest farm standard gross margin rate and
high level of annual gross income from agricultural production. One can clearly
observe benefits from the investments performed in given farms and will for their
further development.
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HJIAXHW NIJIBUIHIEHHA KOHKYPEHTOCITPOMOKHOCTI
BUPOBHUIITBA MPOAYKIII TBAPUHHUIITBA
B ATPAPHUX MIAITPUEMCTBAX
Juxonin B.1., acucmenm
Ilonmaecovka deprcasna azpapna akaoemis

Y cmammi poszensnymo cyyacnuii cman ma 30ilicHeHa po3poOKa MONCIUBUX HANDAMIE
NIOBUUEHHS KOHKYDEHMOCNPOMONCHOCMI UPOOHUYMBA NPOOYKYIl MEAPUHHUYMEA 6 ACPAPHUX
nionpuemcmeax Yxpaiuu.

The article discusses the current state and development made possible directions for
improving the competitiveness of livestock production in agricultural enterprises in Ukraine.

IloctanoBka npodjeMu. YKpaiHa Mae CHOPUSATIMBI MPUPOJHO-KIIMATHYHI
YMOBH JIJIs BUPOOHHUIITBA CIIbCHKOTOCIIOAAPCHKOT MPOIYKINiT Ta 30KpeMa sl yc-
HIITHOTO BEACHHS Tally3i TBAPUHHUIITBA. BUpOITyBaHHS TBapWH Ta NTHIl 3aBXKIN
3aiiMaso MmpoBijHe Micile B ekoHoMiuHOMY mnoteHIian AIIK Ykpainu. TBapunuu-
IIbKa TIPOJIYKIIISl € OJIHIEIO 3 TOJIOBHUX CTPATET1YHUX TOBAPIB.

[TinBUILIEHHS KOHKYPEHTOCIIPOMOKHOCTI TIPOYKIlli TBAPMHHUIITBA B Cyyac-
HUX YMOBax € BaroMor0 1 aKTyajabHOIO MPOOJIEMOIO arpapHOi €eKOHOMIKH yCiX peri-
oHIB YKpaiHu. 3a OCTaHHI POKU CYTTE€BO 3MEHIIMIUCSA OOCSITH BUPOOHUIITBA IMPO-
TyKIlli TBAPUHHMIITBA, 3pOciia ii co0iBapTIiCTh, B OUIBIIOCTI arpapHUX MiMPUEMCT-
Bax IIi rajgy3i € 31e0UIbIIoro 30MTKOBUMHU. Bee 1e CBITUUTD MPO BaXKJIUBY aKTya-
JBHICTh MPOOJIEMH MiABUIIEHHS KOHKYPEHTOCIPOMOKHOCTI BUPOOHHIITBA MPOY-
KI[11 TBAPUHHUIITBA Y BITYUU3HSAHUX arpapHUX MIAIPUEMCTBAX.
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